PPE Research
Seminar Series

The Philosophy, Politics, and Economics (PPE) Research Seminar Series
provides a forum for eminent scholars across these disciplines to
present their work in a flexible format with faculty and students.

The Paycheck Protection Program &
Small Business Performance:
Evidence from Craft Breweries

The Paycheck Protection Program (PPP) provided approximately $790 billion
in COVID-19 relief funds to nearly 12 million small businesses. We use data
from the craft beer industry to explore the role of PPP funding on small
business performance. By merging an industry dataset of producers with
data from the Small Business Administration on PPP loan recipients, we
examine the relationship between PPP funding, business survival, and
changes in year-over-year production volume. Results suggest that firms that
receive PPP funding are more likely to remain in operation and experience a
smaller decline in annual production. Further, we use a quasi-experiment

— that exploits a natural break in the loan program to demonstrate that the
Thomas Krumel, Ph.D. average decrease in YoY production is smallest for breweries that receive the
Assistant Professor earliest funding. Using regression analysis and propensity score matching,
North Dakota State University  resylts suggest towards a positive causal effect of the role of loan approval
timing on short-run performance outcomes. These results provide evidence
that the PPP alleviated losses induced by COVID-19, but questions remain
about the program’s distribution and long-term impacts.

Friday October 7, 2022
3:30-5:00 p.m. PST

Via Zoom, Advanced Registration

S SU ‘ DEPARTMENT OF
ECONOMICS
For more information: darwyyn.deyo@sjsu.edu

Download paper: www.sjsu.edu/economics/events/ppe-seminar-series
www.sjsu.edu/economics | economics@sjsu.edu | 408-924-5400



https://sjsu.edu/economics/events/ppe-seminar-series/index.php
https://sjsu.edu/economics/events/ppe-seminar-series/index.php
https://docs.google.com/forms/d/e/1FAIpQLSd24tdxF-Qht0zoAHE8mILlAveEQoPhL-_0MWcqJzufWq9OgQ/viewform
https://sjsu.edu/
https://sjsu.edu/economics/
https://sjsu.edu/economics/
mailtto:darwyyn.deyo@sjsu.edu
mailtto:economics@sjsu.edu
https://www.ndsu.edu/challeyinstitute/about/meet_the_team/thomas_krumel/



