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A Horse Race of Monetary Policy Regimes: 
An Experimental Inves�ga�on

Abstract:
We provide a comprehensive assessment of leading monetary 
policy frameworks away from and at the ELB. Infla�on targe�ng, 
dual mandate, average infla�on targe�ng under 4- and 10-period 
horizons, price level targe�ng, and nominal GDP level targe�ng are 
evaluated in a laboratory se�ng. Contrary to theore�cal predic�on 
with full informa�on ra�onal expecta�ons, par�cipants exhibit 
backward-looking expecta�ons and, consequently, rate-targe�ng 
mandates outperform level targe�ng. More history dependence 
worsens macroeconomic stability. Infla�on expecta�ons are 
managed be�er when mandates are framed in terms of infla�on 
rates than price levels. Central bank communica�on significantly 
improves the performance of price level targe�ng.

The Philosophy, Poli�cs, and Economics (PPE) Research Seminar Series
provides a forum for eminent scholars across these disciplines to
present their work in a flexible format with faculty and students.

PPE Research
Seminar Series

https://sjsu.edu/economics/
https://sjsu.edu/
https://sjsu.edu/economics/
https://sjsu.edu/economics/docs/events-ppe/Peterson_MonetaryPolicyRegimes.pdf
http://www.sfu.ca/~lubap/Site/Luba_Petersen.html
mailto:darwyyn.deyo@sjsu.edu
mailto:economics@sjsu.edu
https://www.sjsu.edu/map/



