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San José State University 
Department of Economics 

 Econ 197 – Experimental Economics No. 49258 Section 1, Fall 2022 

Course and Contact Information 

Instructor: Justin Rietz 

Office Location: DMH 143 

Telephone: (408) 924-5416 (rarely used) 

Email: justin.rietz@sjsu.edu (best contact method) 

Office Hours: Monday and Wednesday, 1:30 to 2:30pm and by appointment. 

Class Days/Time: Monday and Wednesday, 12:00pm to 1:15 pm. 

Classroom:  In Person:  DMH 165 
 

Prerequisites: Econ 103 or consent of instructor.  Econ 101 highly recommended. 

Course Format  

Faculty Web Page and MYSJSU Messaging 

Course materials such as syllabus, handouts, notes, assignment instructions, etc. can be found on Canvas 
Learning Management System course login website at http://sjsu.instructure.com. You are responsible for 
regularly checking with the messaging system through MySJSU at http://my.sjsu.edu and your SJSU email to 
learn of any updates.  

Course Description 

The use of computerized laboratory experiments, field experiments, and quasi-natural experiments to test 
economic theory and human behavior. 

Course Learning Outcomes (CLO) 

This is a course in experimental economics, and it emphasizes the use of laboratory and field experiments to 1) 
test human behavior in the context of economic theory, and 2) make business decisions for areas such as 
product marketing and pricing. By the end of the course, students should be able to explain the pros and cons of 
each method, understand the economics implications of experimental results, and apply experimental methods 
to test basic economic concepts and business decisions. 

PLO3 Research Methods. Design laboratory and field experiments. Understand the costs and benefits of 
different methods of acquiring data for research. Apply these methods in an original research project. 

PL0 4 Quantitative Methods. Collect and cleanse data from economic experiments. Analyze experimental 
data using modern econometric methods 

PLO 5: Communication: Demonstrate efficient communication skills through research project presentations.   

Upon successful completion of this course, students should be able to demonstrate the following: 

CLO 1. Explain the use of laboratory and field experiments in economics and business, why they are used, 
and potential downfalls. 
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CLO 2. Design a basic laboratory or field experiment to test economic theory or apply to business decision 
making. 

CLO 3. Analyze data generated by laboratory and field experiments using modern statistical techniques 
such as nonparametric econometric modeling. 

CLO 4: Present data and results in a research proposal presentation. 

Required Texts/Readings 

Textbook 

[FS] Daniel Friedman and Shyam Sunder, Experimental Methods: A Primer for Economists (Cambridge 
University Press, 1994); ISBN-13: 978-0521456821. 
 
[JW] Joel Watson, Strategy: An Introduction to Game Theory (Viva Books, 2013); ISBN-13: 978-
8130915999 

Recommended Supplemental Texts 

[FC] Daniel Friedman and Alessandra Cassar Economics Lab: An Intensive Course in Experimental 
Economics (Routledge, 2004); ISBN-13: 978-0415324021. 

Other Readings 

Additional class readings per the schedule below will be available either via Canvas or online journals 
accessible through the SJSU library. 

Course Requirements and Assignments 

Success in this course is based on the expectation that students will spend, for each unit of credit, a minimum of 
45 hours over the length of the course (normally three hours per unit per week) for instruction, 
preparation/studying, or course related activities, including but not limited to internships, labs, and clinical 
practica. Other course structures will have equivalent workload expectations as described in the syllabus. 

Final Examination or Evaluation 

There will be a final paper due on the official, final examination date. 

Grading Information 

Determination of Grades 

For each class, students will read approximately two papers on experimental economics research. Students will 
also be required to do 2 group presentations on these readings during the semester, with each presentation worth 
10% of the final grade, for a total of 20%.  Students not presenting should be prepared to discuss readings and 
pop quizzes, as this will count towards class participation which is 10% of the final grade.  There will also be 
one midterm worth 20% of the final grade. 
 
The core component of the course is an original research project that students may do in groups (highly 
recommended) or individually (with my permission).  A research proposal with a 10 minute presentation will be 
worth 20% of the final grade, and a final research paper will be worth 30%.  Students will meet with me at least 
once outside of class in preparation for their presentations. 
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97-100  A+ 93-96   A 90-92   A- 
87-89    B+ 83-86   B 80-82   B- 
77-79    C+ 73-76   C 70-72   C- 
67-69   D+ 63-66   D 60-62   D- 
below 60   F   

Final grades will be curved.  However, the curve will never hurt your grade.  I do not round up grades, e.g. an 
86.9 is a B, not a B+. 

Classroom Protocol 

The use of laptops, tablets, or other electronic device is prohibited in class. Experimental studies have proven 
that students who take notes on these devices significantly impair their comprehension of the material and 
disturb other students. Therefore, you need to come prepared to take hand-written notes. Those who violate this 
policy will have a half a percentage point deducted from their final grade for the course for each infraction. 

If you experience any difficulty in this course, please do not hesitate to come to me for help. I am available 
during office hours and by appointment.  However, I greatly appreciate questions asked during class – I 
guarantee that if you have a question, many of your classmates have the same one! 

University Policies 

Per University Policy S16-9, university-wide policy information relevant to all courses, such as academic 
integrity, accommodations, etc. will be available on Office of Graduate and Undergraduate Programs’ Syllabus 
Information web page at http://www.sjsu.edu/gup/syllabusinfo/” Make sure to review these university policies 
and resources. 
 

 
Course Schedule 

Week Date Topics, Readings, Assignments, Deadlines 

1 Aug 22 Overview of course 

1 Aug 24 Game Theory Part I:  Non-cooperative games 
 Mueller and Oppenheimer (2014) (short video intro: 

https://www.youtube.com/watch?v=fHoGdRgZ5k4) 
 

2 Aug 29 Game Theory Part II:  Coordination games 
 

2 Aug 31 Game Theory Part III 

3 Sep 5 No Class 

3 Sep 7 Introduction to Experimental Economics 
 Sign up for presentations 
 FS Chapters 1-4 

Croson (2002) 
4 Sep 12 Experimental Methods  

 FS chapters 6 – 8 
 Cassar and Friedman (Canvas) 
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4 Sep 14 Experimental Methods (continued) 
 

5 Sep 19 Competitive Markets and Auctions 
Readings: 

 Chamberlin (1948). 
 Smith (1962) 
 Thaler (1988) 

5 Sep 21 Competitive Markets and Auctions (continued) 

6 Sep 26 Cooperation 
Readings 

 Dawes and Thaler 1988 
 Bo 2005 

6 Sep 28 Cooperation (continued) 

7 Oct 3 Field Experiments 
Readings: 

 Carpenter et al (2005)  
 D Vigna et al (2006). 
 Ariely and Wertenbroch (2002). 

7 Oct 5 Field Experiments (continued) 
Brief midterm review 

8 Oct 10 MIDTERM EXAM 

8 Oct 12 What is a Research Proposal and Presentation? 
 How to find a good research question? 
 What is the structure of a proposal? 
 What is included in a proposal presentation?  
DUE:  3 research topic ideas 

9 Oct 17 Public Goods Games and Charity  
Readings: 

 Andreoni (1995)  
 Fehr and Gachter (2000) 
 Houser & Kurzban (2002) 

9 Oct 19 Public Goods Games and Charity (continued) 

10 Oct 24 Prospect Theory 
Readings: 

 Kahneman et al (1991) 
 Levitt and List (2008) 
 Kuhberger (1995) 

10 Oct 26 Prospect Theory (Continued) 
DUE:  Group assignment and one page research proposal 

11 Oct 31 TBD 

11 Nov 2 Proposal Workshop 

12 Nov 7 Experimental Macroeconomics 
 Duffy (2008) pp. 1-3 and Duffy (2010) 
 Rietz (2019) 
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12 Nov 9 Experimental Macroeconomics (continued) 

13 Nov 14 Social Preferences 
One of  

 Camerer and Thaler (1995) 
 List (2006) 
 Levitt and List (2007) 

13 Nov 16 Social Preferences (continued) 

14 Nov 21 Experimental Economics:  Special Topics 

14 Nov 23 No Class 

15 Nov 28 Experimental Economics:  Special Topics continued) 

15 Nov 30 Research Proposal Presentations 

16 Dec 5 Research Proposal Presentations 

 Dec 14 Final Paper due at 5pm/ 
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